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On March 15, 1994, t b  votsrs of the Sta te  of Michigan apprwed Proposal A 
which  incluies significant chmges to section 3 of Article Ix of the state 
cm8titutim. 

The following language frun proPogal A will cause signif~cant changes in 
pmperty tax pmc&ums starting w i t h  1995 assesanents: 

For taxes levied in 1995 and each year thereafter, the 
legislatws shall pwvicie that the taxable value of each 
paroe1 of proparty adjusted for addition8 and losses, shall 
not irwxease each year by more than the increase in the 

as d e f w  in section 33 of this article, or 5 percent, 

transferred. When dwlll?rshlp of the pame1 of pmperty is transferred 
as defined by law, the parcel shall be assessed at the applicable 
Porapartion of current true cash value. 

Enrolled Hause Bill No. 5945 was signed by the Governor on DecenJ3er 29, 1994 
and becane Public Act No. 415 of 1994. Public &t (PA) No. 415 contains many 

inplementaticrm of Proposal A. 

imnedFately prreceding year in ths general price level, 

whichevar is less until clwnsrship of the parcel of p q r t y  is 

8igdfkallt changes the prq?arty Act reearding the 

This killetin will Qddress tbtm aspects of public Act (PA) No. 415 of 1994 
vhich a m  of inmediate co~lcarn to aasamora ami equalization directors for the 
1995 a88e8ammt par.  Other aspsctrr will be addresged in future killetins. 

PA 415 of 1994 makes l ~ n y  significant changes to the pmperty tax systen, but 

Carpiled Laws which ackjress caunty and state equalization have not been 
changed by PA 415 end m?oposal A did not alter constitutional mandates 
regadng these mattere. 
fifty percent of true cash value and properties of similar value within a 
tamship rmst still have similar assessments. 
pruvisions of the 1963 Michigan Constitution are still applicable. 

tha basic system of asseasing and equalization ranaiTIs the same. The Michigan 

1995 assessmnts for all propexties must still be at 

In other wonis, the uniformity 



Assessors shall prepare a 1995 assessment roll tha t  contains "traditional" 
assessed a d  equalized valuations for each parcel of property, with 
unifomity accordLnQ to the value of the parcel, and a t  50 percent of true 
cash value. 

Proposal A did rrot mide the authority to increase a l l  *traditional" 
assessments across the board by the inflation rate. 
been good assessing practice last year and it is not prescribed this year. 
This is not required or permitted by m a 1  A, and does not satisfy 
Pmpoeal A's mqukment for a taxable valuation cap. 

This would not have 

T b  Taxable valuation Cap was generally advertised as an assetlsment cap. 
It is mt an asses- cap. Whem applicable, the cap does l i m i t  
pmperty taxes by limiting taxable value, which is most inportant to 
tmpqmrs. lRre calculation of Taxable Va lue  w i l l  be dFscussed later in 
this bulletin. 
the value of t€s prppeay ard at 50 percent of value for each parcel of 
pmperty in your township or city, regadless of whether or not the 
taxable value is capped. 

County and state equalization studies ard equalization a m  still required. 
1994 Equalizatfan Studies to be used in 1995 are still twenty-four month 
studies, except for 12 mmth studies aaxptable only in severely declining 
mar-. 

"Traditional" assesanents are to be uniform according to 

State Tax Caaniesion ruleg have not been chungd for 1995 and still apply 
to assessor (IIIci equalization deparmmt activity. 

The statutes for Truth in Asseesing and Truth in Equalization (MJL 211.34) 

valuations, mt on taxable valuations. Where Truth in Assessing or Truth 
in w h a t i o n  =lies, this mar18 that any unit that gets a 1995 county 
or state equdLizatiar factr# will be required to adjust millage rates i n  
~ w i t h t h s ~ ~ ~ o f t h e a b a v l e c i t 8 d a c t a .  Tnlthin 
Assessing applies to tcxun8hi.p and city millages, and Truth in  EQualization 
applies tomutlmity, caunty, and village millages. All millages 
mductbn fmctims, including "Headlee" (MCL 211.34d), and Truth in 
!tbxation will be axtensively addmemd in a separate, later bulletin. 

are still based on "traditionall" assessed valuations and equalized 

stats Asseeecn:'~ Board rules still pmvicb that i f  an assessing unit 
mceives an equalization factor of R[WMC~ than 1.10, the factor shall be 
sufficient cause for the board to detemum if the certification of the 
assessor w b  pepred the assessmnt roll shall be rwvoked or suspended. 

Effect of pmpoeal 
lbxeble value 

Tax Rilin atxi the Cmation of a New lkmnt 

Beginning in 1995, pmperty taxes w i l l  be spread against Taxable Value rather 

nQuAtIzEDVALUE,THATMA?lBESUBJECPTOLIMITATION(~ED)BECAUSEOFTHE 
PAsSlU33W-A. 

than state Equalized value (SEW). IT IS TAXABw vp;uIE, m AssEs.sm OR 
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Pmposal A provides for an exception to the cap on taxable value, beginning i n  
ths 1996 w tax par,  in that pmperties that have transferred during 
1995- have a taxable value that equals the 1996 SEV of the properties, 
while the growth i n  taxable value of m-transferred properties i n  a unit is 
1UW. 

Again, assessments and equalized values are not limited or "capped". 
growth i n  taxable value wed to calculate the pmperty taxes of a percel is 
lMW. 

The 

(nke tarm Taxable Value was created by Proposal A and nuw Taxable Value always 
zq?laces State Equalized V a l u a t i o n  a18 i t e m  (A) in the property tax equation 
above. 

USBd in the equation for calculating pmperty taxes because under certain 
c- S E V w i l l  becam the Taxable Value for a parcel of praparty. 
mlatimhip of Taxable value, state Equalized value, ~~sessed Value8 and 
"capped" V d u e  is explained i n  ths follcwirmg pages. It is hport€ult that 
astsesxnm understand that a ntraditional" assessment and state equalized 
valuaticm is necessary for each parcel of property, and that SEV w i l l  be used 
as Taxable Value undar certain circumstances. 

Taxable Value has becane the single property tax base in Michigan used 

The 

calculate pmperQr taxes. Under certain circumstances, SEVmust still be 

rn "h?el- I)raft" S a t e d  that, fOr 1995, a8se(lllOrs d d  b w i r e d  to 
calculate a cappedvalue f o r d  individual pame1 of zeal proparty. The 
capped valw would then be aqamd to the state equalized value (SEN) of each 
individually as-& pmperty Md ths 1- of the t w o  would becane the 
W l e  value upon wh ich  taxe8 would be levied. The 1995 capped value f o d a  
w stated as follawsr 

1995 Capped Value = (1994 Final SEV - Xoeaes) X (The 1- of 1.05 or the 
inflation rate) + Additions. 

applicable inflation rate for the 1995 f d a  is 1.026. Therefore, the 
f o d a  for 1995 Capped Value  is as folluws: 

1995 Capped V'ue - (1994 Final SEW - bsses) X 1.026 + additions. 
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Note: Ihe "1994 Findl SEV" in this fanula is the SEV after poesible c w  
to the 1994 asBasament by the 1994 July or Demnber Boerd of Rev-, by the 

PA 415 changes the fonnila for calculating the Capped Value of a parccal of 
praperty. Note that the fonrula for proctucing capped valuations in the August 
5, 1994 "Preliminary Draft" w i l l  yield a different Capped Value than that of 
the revised fonnula in PA 415. 

nidrfgan~pzihnrdl,andbythestatsTlaxaomarissiarl. 

H=IwEvER, IT IS 
'ME REVISED FURMULAWILL LEAD TO A CORE&--WUJE 
SAME. 
select the lmer of SEV or CAPPED WUJE for each prqerty. 

While the new fonnila for cam value fran PA 415 is substantially the same 
as the fonnila found in the l*~l iminary  Draft", it adds -an additional or 
third elenent to the original f d a .  

new f o m a  reads as follows: 

T O N Y E  THAT FOR 1995 m y ,  THE ORIGINAL FORMULA AND 
IS EXACTLY THE 

TMS is so because the formula for TAXAB~E CEZE-ms that you 

1995 Capped Value = (1994 Final SEV - bxmes)  X (The lowest of 1.05, or the 
applicable inflation rat8 of 1.026, or the Value Change Multiplier f m  (A) 
below) +Additfans. 

The a d d i t i d  elemnt in the f d a  ma sum^^ the change i n  SEV of each 
Mvidual  
follaws: 

of pmperly between 1994 and 1995, and is calculated as 

Again, while this aclditianal foxnula yielder the difference in each parcel's 
SEV frun one year to the next, to call it the SEV factor or multiplier muld 

State Tax (Xmnbsion (SIC) ard ths praparty Tax Division w i l l  refer to it as 
only lead ts confush betwwn it equalization factors. Themfore, the 

the Value changa Multiplier. 

If the assessor has dlrearfy established pmcdurw for calculating the 1995 
Takable Value based an the capped d u e  fomula faund in the "Preliminary 
Draft", that farmila w i l l  pnroduce cormct taxable values for 1995 only. 
Startirrg in 1996, it will be obligatory to use the fonntla found in PA 415. 

Tb repeat, f d a s  #1 and #2 below w i l l  both produce the correct Taxable 
Value for 1995 only. 
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Fonnila #1: 

1995 Taxable Value is the lower of: 

1995 SEV 

or - 
(1994 F b d .  SEV - mSeS) X (The 1- Of  1.05 
or the inflation rate) + Additions. 

Rnnula 82: 

1995 Taxable Value iS the lower of: 

1995 SEV - 
or 

(1994 F W  SEV - -) X (The 1atjeSt Of 1.05, 
or the inflation rate, or the Value Change Wtiplier) 
+ Additians. 

~ i n t h e l 9 9 6 a s a e r s a m e n t y w a r ,  fcmula#2rmatbeused. 

It w i l l  usually mt be mcessary to calculate a capped value for mst  personal 
pmperty * true cash value is calculated by rmltiplying acquisition cost 
by an SrT: pemomil pruprty miltipliar. !rh.i.s is 80 because the praperty's SEV 
will typically becane its !Caxable Value. 
capped value far buildings an leased land orforur rusua l  CiJxxHns tances 
involving personal pmpertyvhich imsa tms  in value m y e a r  tn year (for 
exanple, fins art  fmqwntly 3mxmwes in value from year to year). 

T b  answer from ths capped value f d a  nust 
fran the capped value f0nml.a rmny be ro1111L28d down to the nearest $100. 

It w i l l  be necessary to calculate a 

be rounded e. The answer 

Starting in the 1996 assessment par ,  the taxable value of properties which 

regardle~s of the answer lpprhrced by tlm taxable value folrmula. 
wmxls, w e e  which  transfer anytime during calendar year 1995, w i l l  have 
tbir taxable values umappd in 1996. 

have t r a n s f d  in the pmvious yearwill be the current SEVof the property 
In other 

W l e  value of transferzed proparties m y  then be capped again in the 
secod year following the transfer, if the capped value equation and the 
CQlpBTiSon of the three f d a  itens shaw that it should be limited. 
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\ .  

PA 415 defines transfers and alao requims that the "buyers'' of transferred . 
plroparties discloss to the assessing officer the following: 
to the transfer, (2) the date of the transfer, (3) the actual caneideration 
for the transfer, (4 )  the praperty's identification mnhr or legal 
description. 
used to repart transfers. This fonn is naw being developed. 

(1) the parties 

PA 415 requires that the S t a t e  Tax Carmission prescribe the form 

Transfers will be addmssed in a separate bulletin since they w i l l  not affect 
taxable value for the 1995 asses- year. 

E) Additi.JIls 

PA 415 defines additions for the capped value fonnila. 
additions fran PA 415: 

The following ams 

1) (MttedFbalproperty - 
Onittad pmperty is propem which should have been included 
on a -bus year's assessment roll but was h r r e c t l y  anitted. 

capped value f d a  unless t b  assessor has a property record 
m t t e d  property shall mt qualify as an addition in the CurKent 

card or other &amentation showing that the anitted real prqperty 
was nat pmvicnlsly ix!ll.lded in the assesanent. 

If anitted pmperty is discovered after the assessment roll has 
beenccnpletadbytheBoardof Review, i t m a y b e a d d e d t o t h e t a x  
roll by using the section 154 pmcdums already established for 
handling d t t e d  pmperty. (Note: The State Tax Ccndssion does 
mt CICcept section 154 filings involving minor i t e n s  such as 
-sing pnrchss) 

llre cbllar amunt of the addition in the capped value formula for 
anitted prroperty is the ammt of taxable value the anitted 
pmpertywouldcurrentlyhaveif i thadmtbeenadt ted.  For 
1995, this ammt is 50% of the curmnt W o f  the anitted 

year it was anitted and calculate its taxable value up to the 

pp.ppeaY. S- 1996, ths 88888SOr W i l l  be 
~tocalculatetheSEVoftheani t tedprapertyasof the  

current year as if it had nat been omitted. 

QaiGted personal pmperty is treated the same as anitted real 
pmperQ except that the law drree mt requim that the assessor 
have a prroperty md card or other documentation shwing that 
the anitted personal pmperty was not previously included in the 
asses-. 
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3) Newcanstruction 

tax 
day for last year's assessment mll and 
year's roll. New construction does not 
construction which is a separate categoq to be discussed later. 
New construction may imlude real or personal property. 

l!b dollar ammt of the addition in the capped value fomla for 
~ l s w  construction is calculated as follows: 

lcv of 

~ t n l c t i o n  
Addition- *new X 50% 

PA 415' states that  nsw construction does mt include the true cash 
value of expem3itums for nonnal repkFrs, replacamit, arld 
rmaintenance which qualify to be exRnpted undar the pxuvisions of 
MCL 211.27(2)(a) to (0 )  sanetimes referred to as the Mathieu Gast 
Act. The State Tax camniglsion advises that a taxpayer who wishes 
to have pp?oparty exrapt UIIClar this section of the l a w  nust apply 
in w r i t b g  to t h  assessor, preferably on form 6 4 2 9 3 .  . .  PA 415 
cbmqta~ K3L 211.27(2) to al low t b  emmpthn of w- fm: - repairs, m-, ad- memade 
a t g ~ b y t h e c u r m n t o w n e r .  Fbnmer1y,Onlyw- 

after Demuber 30, 1976 cmld qualify far m r ~ ~ ~ ~ ~ i d a r a t i o n .  

Previausly exempt pruperty is proparty that was exempt fran ad 

assessable on the current tax day. 
valomn tawtion on the imnediately tax day but is 

There are 3 categoriee of previausly property: 

a) proparty that was pzwviuusly exapt undar the prwisions of 
KZ 211.7~ (poverty amption). 

for 
a8 follawsr 

dollar amunt of the addition i n  t h ~  capped value fonnila 
pmviously exenpt under KL 211.7~ is calculated 

&Mition - Thi Taxable Value of the entire parcel i n  the 
current year if  it had not been- MINUS (The Taxable 
value in ths pmcding year X the lesser of 1.05 or the 
inflation rate). 

In the folloiwng ample, this fornula w i l l  r e su l t  i n  the same 
taxable value i n  the year following a poverty exenprtion that 
tbpmprtywouldhavehadif i t h a d m t b e e n e q t .  I n  
other words, a proparty which receives a poverty exemption i n  
a current year w i l l  not i n  the following year lose the 
advantage of a low ratio of taxable value to true cash value 
that it may have gained over several years of the cap having 
been applied. 
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1994 Assessed value of a property - $30,000 
1994 Board of €&view grants a partial poverty e q t i o n  
lowering the assessed value to $10,000. 

1994 State Equalized Value after exenrption = $10,000 

Inflation rate = 1.026 
No physical changes to property in 1994. 

1995 'bntative State Equalized Value = $31,000 

Addition = The Taxable Value of entire parcel in current year 
if it had not been exept MINUS (Taxable Value in preceding 
year X the lesser of 1.05 or inflation rate which is 1.026) 

= ($30,000 x 1.026) MINUS ($10,000 x 1.026) 
= $30,780 MINUS $10,260 
= $20,520 

1995 capped Value = ( 1994 Final SEV - Losses) X (The lower of 
1.05 or the inflation rate of 1.026) + 
Addition8 

= ($10,000 - 0) X 1.026 + $20,520 
= $30,780 

"F,: Public Act  No. 390 of 1994 (Enrolled House Bill No. 
5019) expads section 7u of the General property Tax 
~ ~ d e a l s w i t h t h e p o v e r t y e x l e r t l p t i o n .  Thisnew 
law allows partial powrty exlanptions. 
addressed by a future bulletin. 

PA 390 Will be 

b) praperty that was previously exenpt under the provisions of 
M X  211.7k because it qualified as a 
Industrial Facilities Tax (IF") mll. 
exmpt under ML 211.7k as a replacerrent facility fits into 

facility on t h e  
Property previously 

ca- c below. 

Ihs amount of the addition in the capped value fomla for 
pmperty previously exempt under MZL 211.7k as a p e ~  facility 
is the taxable value the pmperty would have had in the 

The dollar amxlnt of 
ths additianwwuld be 50% of IW for 1995. 
years it could be less than 50% if '.CCV increases faster than 
taxable value. 

current p a r  if it had not been exmllpt. 
However, in future 

c )  Pmperty that was previausly exempt under any other section of 
This 

irrClu&s pmperty previously exmllpt under M2L 211.7k as a 
law is the IW of ~ i o u s l y  eluarpt property x 50%. 

mlacamt facility. 
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F4ieplacemnt w o n  is cQnstruction that replaces prpperty 

- all  4 of the follcwing conditions are met: 
damam or destrayed by accident or by an act of God pruvided that 

a) The papperty being replaced mst have been damaged or 
destroyedbyaccidentoranactofGod. 

b) The accident or act of cod &ich damaged or destroyed the 

the CUTzent assessment year. 
prapeay occurred within the three calerdar years pnscedln * 9  

c)  ~ r e p l a c e m e n t c o n s ~ o c c u r r e d s a n e t i m e i n t h e y e a r  
following last year's tax day. 

rrotexceedtb!moftheporopertydamagedaadestrayed. If 
the truecashvalue of the canstructiOn eraceeds the true cash 
valueofthepmpertythatmh~ordestroyed,  the 
excess Bllount rmst be treated as "new construction" under 
category #3 above. 

- 
d) 2 h e W o f t b a m u n t a l l a w e d a s r e p l a c e n e n t ~ i o n d o e s  

Tlre dollar euwunt of the additicm in the capped value formula for 
q1- cmstmction is calculated as follows: 

W of Taxable Value of the subject 
Addi.tiOll=Rerplacement x proparty in theprev  iausyear. 

W of the subject property 
inthepmviousyear 

alsraaat in the foxnula atme ie 50% since the 

/ 

r O  

plcrr 1995, t b  7 
taxable value in 1994 was the SEV. Iimever, in future years this 
ratio nust be calculated s h  it may be less than 50%. 

6 )  mmdiation (acwrrectian) of Eaw- clmtmhation JL . I  
L- 

An 
partial amsctbn of envixommtd contaanination which existed on 
last par's tax day is an additian. 

Natural IIlesources. 

in ths value of a parcel attributable to carplete or 

The degree of remediation 
lldd.ch has occurred shall be * b y  the Department of 

The imrease i n d u e  is frequently not the sane as the cost to 
m t e .  

The dollar (rmaL1Ilt of the addition in the capped value f o m l a  for 
an irmease in value attrUmtable to remedFation of envhmmental 
contaminatian ie calculated as follows: 

Taxable Value of subject proparty 
as if it had not been 

Increase in contaminated 
Additian = W due to X W of subject property as if it 
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Far 1995, the thixd el- of the fanaila above is 50% since 
taxable value in 1994 was the 1994 SEX. Hoklever, starting in 
1996, this ratio nust be calculated since it maybe less than 50%. 

7 )  I r m e a S e i n O C C U p E Y  Rate 

An imrease in value attributable to an increase in the occupancy 
rate of an imam producing property is an addition pmvided one 
of the followFng conditions is met: 

a) A lass was allowed ln a previous year due to a decrease in 
occuparrcym-or 

b) A lass was allowed in a previou8 year on newly constructed 
due to a beluwmrket occupnq. 

-3 PleaBe =far rn the aectianof this bulletin labeled 

canbeana3demdaloss. 

- 
for anEllq?lanatiar,of a- inaxupamyrate 

The dollar ammt of ths addition in the capped value fomla for 
an 
is calculated as follcrws: 

in value attributable to an imxease in occupmq rate 

Imreaae in 

Occuparrcy IXrea8e 

Taxable Value of the subject 

rn of the subject property 
in the previaus year. 

Addition= wdueto X p I w e r t Y  in theprev  ious year 

/ 
pboc 1995, the thinl el- of ttre fumula above is 50% aince 
taxable value in 1994 m s  the SEV. Hmwer, starting in 1996, 
this ratio must be calculated. 

8) Public Services 

Public services means water eemice, sewer sarvice, a primmy 
access road, natural gas service, electrical service, telephone 
senrice, sidewalks, or lighting. 

An imxease in !LCV attributable to public mrvices is an addition 
in  ths (Is88ggment year following the yetar vhen the public sarvices 
weze initially available. 

The dollar crmount of t b  addition i n  the capped value formula for 
plblic services ia calculated as follows: 

Increase in 

Public Services 
pdditian= wdueto X 50% 
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1)  Plattinu, Sp lits, orcxalIbiMtion8 

An irrcrease in value attributable to platting, splits, or 
&ination of parcels is not an addition unless they are 
accapnied by a physical change i n  the property or unless the 
inmease is due to public Senrices (see number 8 above). 

An imrease in value attributable to  a change i n  zoning is not an 
ackuticm. 

3) Inflation - 
An incmase in value due to inflation is not an addition. 

4)  Ecananic cknditians 

is rrot an addition. 
An imxease in value due to an inppovement i n  eccmanic conditions 

mEE 

PA 415 definss losses for the capped value formila. The following a m  losses 
fran PA 415: 

1) propertyDestroyed orRanoved 

prapertythat has been destrqyed or raRoved is a loss for the 
capped value foxnula. The dollar amount of the logs i n  the c a m  
value formila is calculated ae follows: 

TI;N of Taxable Value of the subject 

the previous year. 

LoeS = - X i n t h e p r w  iausywr  . 

Roa: 1995, ths thLrd elenant Of the fowula abwe is 50% since 
taxable value i n  1994 wms the 1994 SEV. Hdwever, starting i n  
1996, this ratio nust be calculatd since it may be less than 50%. 

Exlarpt proparty is proparty that was subject to ad valoren 
taxation on the previous tax day but is exempt on the current tax 
day. 

Ths dollar Bmwlunt of the logs i n  the capped value formla for 
exmpt praparty is the taxable value of the prqerty exempted. 
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3) Decmasein- Rate 

A dscrease in value attributable to a decrease in the occupancy 
rate for an in=ane producing pmperty is a loss, provided that the 
decreased ocmpmcy rate is projected to be pemment into the 
foreseeable future. When an occqmcy rate which is at the 
stabilized level for the ama decreases txqorarily but is 
expectd to return soon to the stabilized level, no adjustment in  

L&auise, a newly constructed office building which is only 50% 
occlfpied on tax day should not be valued as if the 50% occupancy 
mre pemamnt if the stabilized occupancy rate for the area is 
mch higher than 50%. 

Qllar Bmwxult of the loss in the capped value fommla for a 
loss in value attributable to a decmase in the occupmq rate is 
calculated as follows: 

the value of the property is warranted. 

0 Decrease in Taxable Value of the subject 
mdueto X paapartyintheprecedingyear. 

mss = !la7 of subject praperty in the 

is 50% since 
taxable value in 1994 was the 1994 SEV. Hawever, starting in 
1996, t h i s  ratio mt be calculated since it may be less than 50%. 

4) Envi.mmentallv contaminated praperty 

A ckrease in value attributable to envknmmtal contamhation 
which existed on the property on the current tax day is a loss for 
the capped value fonrula. The degree of contarrmna ' tion must be 
f%temhdbythe Department of Natural. Resources. * 

T h  dollar amxnt of the loss in the capped value f o m l a  is 
calculated as follcrwsr 

Lross = 

Taxable Value of subject 
property in the previous year 

mcreaaein ifithadmtbeen 
TcNattrhtable X wntamimted 
to CantaPnFnatian 'pcv of subject property in the 

previous year if it had not 
beencQntamjnated. 

m 1995, the thizdeleaent / of the fornula abwe is 50% since 
taxable value in 1994 was the 1994 SEW. However, starting in  
1996, t h i s  ratio mt be calculated since it may be less than 50%. 
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'Ihe following losses: 

1) Platting, SP lite, or CaW.nations 

A decrease in value attributable to platting, splits, or 
canbinations of parcels is not a loss. 

2)  

A decrease in value attrmtable to a 
logs 0 

3)  Deflation 

A decmase in value due to deflation 

change in zoning is not a 

s not a loss. 

A ciecmwe in value due to wcmming econanic conditions is not a 
loss 0 

G) 

Trwes an t b  IFT roll are calculated by d t i p l y i n g  the apgmpriate millage by 
the state €qual.ized value of the m y .  It is, therefore, not necessary to 
calculate a capped value for the IFT roll. 

Indugtriel Facilltise Tax (El') I U l  

H) NotioeofAaaeearmEaal[rrrzlease 

state Tax Oannission (E) Bulletin No. 14 of 1994 i n f d  assessors and 

of ast3er3snmnt irwxlease in 1995. 
e q m l i z a t i o n ~  about the additional itarrs required to be on the notice 

PA 415 adds the follaWing 2 
of aseessment immase: 

startinu in 1995 regarding the notice 

1) ~ n o t i o e o f r r p . . # a r a t ~ L l t r d U i n e l u d e a ~ P K M D B ) B Y  
ltlg s E m P m x - q ~ t h e & ~ b e k r Q B B I L  S t a t e  
eptallpledvaluation a d  lmmblevalue. 

'Ihs follclwing sta&mnt appeam an the model notice of assesffment increase 
included w i t h  SPC: Bulletin No. 14 of 1994. lhis language must on 
a l l  rrotioeg of (Lw88anent inxease in 1995. 
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2) T b  mtice shall be sent when either assessed valuation or tentative 
taxable value immases for the year. 

PA 415 adds the following 2 mqukemnts to the increase notice starting 
i n  1996: 

1) I f  the assessor believes that a transfer of ownership has occurred i n  

taxable value of the property is the same as the state equalized value 
for the current year. 

T k  asses- notice nust include the prior year's taxable value and 
the diffarence betmen the current year's tentative taxable value and 
the prior year's taxable value. 

theimtredicl W Y  I#eceduag year, the statanent YXquked to be on the 
notice shall also state that the clwnership has transferred and that the 

2) 

- 
I) 1995 - Ibll 
SIC Eulletin No. 14 of 1994 hfonned assessors and equalization directors 
about the additional itsrns requimd to be on the assessment roll in  1995. 

PA 415 adds the foll- 8- i n  1995: 

T b  (~ssegsmgnt roll 8Ml contain the m g e  of value exempt fran the 18 
mil l8  of local school aperating millage for either hnestead pmperty or 
qualified agricultural pmperty. l%is is zequimd only for those properties 
which are exa@ or partially exapt fran the local scbol operating millage. 
The percentage is mt required for properties which are mt exapt frun the 
local schol oparating millage. 

Starting i n  1996, tb ass88snmnt roll shall contain the date of the last 
transfer of ownEmhip of every parcel of real property that has transferred 
after D e c e b r  31, 1994. 

J) Tax- 

PA 415 - that the tax roll contain the taxable value for each i t e m  of 
proparty. 

T h  state Tax ccnmissian requims that the tax roll con- to contain the 
8tats t9quaud value for each itsmof property. 

PA 415 states that, Starting in 1995, the March Board of Review has the 
autbrity to chaqp tb assessed value d / o r  the taxable due. 
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Both taxable value and assessed value may also be a w e d  to the Michigan   ax 
Tribunal after pmtest to the March Board of mi-. 
The State Tax carmission will issue a new Board of Review bulletin early in 
1995 detaLling the respansibilities of the Board of Review. 

L) Public lsct 297 of 1994 

The State  Tax Carmission w i l l  issue a separate bullet in early in 1995 
regarding the provisions of Public Act 297 of 1994 as eaended by PA 415 of 
1994 Which amends Sectian 3Oc to t b  GeMerdl praperty TaX Aict. 

Section 3Oc states, in brief, that when the March Board of Review or the 
Michigan Tax Tribunal reQlces the assessed value or taxable value of a 
pmperty, that mduced a m m t  rmst be used aa the basis for calculating the 
assessmnt in the imnediately succeedhg year startins-in 1995. 
applies to Michigan Tax Tribunal changes when the hearing is held i n  the same 

This only 

calendar year as the year of the assessment being appealed. 
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